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.. Atlas Minerals
: 5 - Division of Atlas Corporation
. ..  PO.Box1207 Moab, Utangsiz

Thomas I‘L Tettmg <A o
+ Divisiom of O%l, Gas and: 'W'tmng
4247 State Ofﬁce Building
Salt Lake City, Utah 84114

5 Re.- RecTamatwrr Cost Est'lmates ' o , i W =
Dear Mi" Tettmg' bR A ' ‘ '

: Enclosed are revtsed rec]amatwn cost estmates on each oF
tfas mem-one mines: trr Utakr For wmch permt apphcatwns have: -

e ASe. we: chscussec& e our telephone conversatfon on: December 15, ™
,_1982, we are submitting these revised estimates om the Division's "old" '~
Bond: Estimate forms only,as we believe the "new" forms are duplicative
‘and. unnecessary. In AtTa.s ~opinion, all of the necessary information
" is contained: on these "old" forms and. shown more conci sely than cou]ct

bervacmevecl usmg the new"" f'oms.v £ e o

P]ease note that no deductwns have been rnade from these

, est‘mates for the salvage value of on-site equipment. If the total
= salvage value of all Atlas® mining equipment was subtracted from the:
total of these reclamation. cast-estimates, the result would probably: ST S
be a negative number. Since the form of AtTas' surety is to be a Gy
Performance Contract, we don't feel it is necessary to include a sal- e
_ vage value deduction on these estimates at this time. s ¥ S
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Reclamation Cost Estimates - : January 3, 1983

/

o I yourr Tetteé of December: 17, 1982 'you state that the Division's
estimate for plugging a . borehole is $3,000 each. Atlas disagrees with

 this estimate and you will note that we have used a figure of $1,000 each

in the enclosed cost—estmates. The contmgency costs should cover any
drscrepancy.. .

5 Rs est'lmated on the enc]osecL forms, the tota] cost to reclaim
all of .AtIas twenty-one mines is $934,882. These mines disturb a total
of 326.1 acres, consequently, we have estimated an average reclamation
cost of $2,867 per acre. In Atlas' opinion,:this is a realistic and

reasonable average cost /acre figure for th1s industry.

~The information you've requested on the remaini ng mine re-
views and reclamation commitment.will be forthcommg. Please contact
me- w1th any questmns you may have.,

s, '_Respectfuny, -

: Rfcky J Bmschat

0 -JBlubaugh '
RJB/rm ; W




DIVISIOR Or OIL, GAS, AND MINING

BOND ESTIMATE

bR OPERATCR: Atlas Minerals

o MINE NAME: Cane Creek
i LOCATICN: Cane Creek
o8 COUNTY: Grand ;
DATE: December 21, 1982 p
Operaticn Amount Rate Cost
A. | CLEAN-UP ) .
1. FKemoval of structures & eguirment. N/A N/A N/A.
2. Removel of trash & debris. 6.1 acres $100/acre $610
3. Leveling of snciliary facilities 3.1 acres $1,000/acre| $3,100
pads and access roads. :
_B. | REGRADING & RECONTOURING | .
1. Earthwork ircluding nhaulage and 3 acres $1,000/acre| $3,000
grading of spoils, veste and over- 2
burden.
2. ‘Recoxstouring of highwalls and :
excavations. : N/A N/A N/A
3. Spreading of scil c¢r surTicisel : ¥ o
materials. ' N/A N/A N/A

C. | STABILIZATIOX
1. ©50il preparaticn, scarificstion,
Fexrtilizatiocn, ete.

3. Ccnstruction of terraces, water-
bars, etc.

D. | LAROR ,
1., Supervisiom.

2. BSeeding or plentirng. 6.1 acres

uded in regrpding -----

$125/acre |$ 760

IS 2. Labor exciusive of bulldozer time}' 200 hrs $15/hr
E. |#SAFETY -
i. Erectlon of fences, portal cover-
; ings, ete. ’ N/A N/A N/A
2. Removal or neulralizstion of ;
erxplosive or hazardcus msterials. N/A N/A N/A
T. | MCLHITORING .
1. <Zencinuing or pericdic menitering, 80 hrs $15/hr - $1,200
= "ssmpling & testing desmed necessary. :
G. | OTHER )
1. Contingency costs $11,670 10% $1,167
H. | Total N/A N/A $12,837




